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What is ESG?

“ESG is a generic
term
used by investors
to evaluate
corporate behavior

and to determine the
future
financial
performance of
companies’.

Most important factors

Environmental

Renewable fuels

Greenhouse gas (GHG)
emissions

Energy efficiency
Climate risk

Water management
Recycling processes

Emergency preparedness

45%

Social

Health and safety
Working conditions
Employee benefits
Diversity and inclusion
Human rights

Impact on local
communities

18%
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Governance

Ethical standards

Board diversity and
governance

Stakeholder engagement
Shareholder rights

Pay for performance

37%
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Why do investors consider ESG in their investments?

Between 2013 and 2020, companies with consistently high ESG performance tended to generate 2.6x
higher total shareholder returns, compared to those with mid-range ESG scores.
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ESG Value creation
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Top- line arowth Sustainability-marketed

CPG products grow

5.6x faster

2 than conventional products



ESG Value Creation




ESG Value Creation

The wrong call on regulatory
strategies could put

~30%

of corporate profits at risk
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ESG Value creation
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80%

of Gen Z talent is looking

V for an employer that is
purpose-driven

roductivity ug ift 4




ESG Value creation
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Development of Certifications, Frameworks and Standards

Green building labels
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Green House Gas (GHG) reporting protocol

SCOPE1

DIRECT

SCOPE 3 SCOPE 3
INDIRECT INDIRECT
SCOPE 2

INDIRECT

COMPAHT
FALCILITIES

i

EMPLOYEE O PANY TRAHFPORTATION

COMMUTING VEHIC & DiSTRIBUTICN ;.
r * - PROCESSING OF
o4 1

T PITAL FUEL & EHERGY TRAHSPORTATION WASTE FROM, EMD-OF-LIFE A5 FRARCHISES IMVESTMENTS
[elaleli sl RELATED & DESTRIEUTION OF ERATIOHS. TREATMEMT OF
SOLD PRODUCS

UPSTREAM ACTIVITIES REPORTING COMPANY DOWNSTREAM ACTIVITIES




O Akila

ESG standard progression
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The Key Elements of ESG reporting

C‘ Environmental

Climate
change

Natural
resources

Carbon

Water stress
emissions

Product carbon

Biodiversity &
footprint

land use

Financing
Environmental
impact

Raw material
sourcing

Climate change
vulnerability

Source: MSCI ESG universe

Pollution &
waste

Toxic emissions
& waste

Packaging
material & waste

Electronic waste

Environment
opportunity

Opportunities in
clean
technology

Opportunities in
green building

Opportunities in
renewable
energy

& social

Human
capital

Labour
management

Product Health
& safety

Human capital
development

Supply chain
labour
standards

Product
liability

Product safety &
quality

Chemical safety

Financial
product safety

Privacy & data
security

Responsible
investment

Health & demo.
Risk

Stakeholder
opposition

Social

opportunity

Controversial
sourcing

Access to
communication

Access to
finance

Access to health
care

Opportunities in
nutrition &
health

" AKila

i
il Governance

Corporate
governance

Corporate
behaviour

Board diversity Business ethics

Executive pay Anti-

competitive
practices

Ownership

Corruption &
instability

Accounting Financial
system

instability

Tax
transparency



THANK YOU
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